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overall financial statement presentation.
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flows for the years then ended in accordance wihadian generally accepted accounting principles.
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ALDRIDGE MINERALS INC.

CONSOLIDATED BALANCE SHEETS

(Expressed in Canadian dollars)

November 30

2007 2006
ASSETS
Current
Cash 170,526 $ 2,929,152
Short term investments (Note 3) 2,305,000 -
Amounts receivable 24,381 15,713
Prepaid expenses 178,806 56,467
2,678,713 3,001,332
Mineral properties (Note 4) 6,830,586 3,565,356
Equipment (Note 5) 184,470 87,036
9,693,769 $ 6,653,724
LIABILITIES
Current
Accounts payable and accrued liabilities (Note 7) 402,283 $ 135,837
SHAREHOLDERS' EQUITY
Share capital (Note 6) 14,810,967 10,499,415
Share subscriptions 283,800 -
Contributed surplus (Note 6) 3,903,690 2,770,482
Deficit (9,706,971) (6,752,010)
9,291,486 6,517,887
9,693,769 $ 6,653,724
Commitments (Notes 4 and 8)
Approved on behalf of the Board of Directors:
“Hikmet Akin” Director “Martin Ozclon” Director
Hikmet Akin Martin Ozclon

The accompanying notes are an integral part of these caatedlifinancial statements.



ALDRIDGE MINERALS INC.

CONSOLIDATED STATEMENTS OF LOSS AND DEFICIT
(Expressed in Canadian dollars)

Years Ended
November 30

2007 2006
EXPENSES
Administrative costs — Turkey office 154,288 $ 131,744
Consulting fees 115,110 118,989
Amortization 1,314 25
Directors fees 12,000 21,673
Management fees 35,977 19,457
Office and sundry 37,934 8,244
Professional fees 80,355 168,926
Salaries and benefits 57,674 52,258
Shareholder information 157,110 94,762
Stock based compensation 1,495,300 1,020,700
Project investigation costs 1,662 24,576
Transfer and filing fees 28,583 49,684
Travel and promotion 44912 36,555
(2,222,219) (1,747,593)
OTHER INCOME (EXPENSE)
Write down of mineral property costs (576,407) -
Foreign exchange (expense) gain (122,740) 26,258
Interest income 45,336 11,301
Research and development (Note 8(c)) (78,931) -
(732,742) 37,559
Net Loss for the Year (2,954,961) (1,710,034)
Deficit, Beginning of Year (6,752,010) (5,041,976)
Deficit, End of Year $ (9,706,971) $ (6,752,010)
Loss Per Share -Basic and Diluted $ (0.17) $ (0.13)
Weighed Average Number Of Shares
Outstanding — Basic and Diluted 17,385,343 13,066,949

The accompanying notes are an integral part of these caatedlifinancial statements.



ALDRIDGE MINERALS INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS

(Expressed in Canadian dollars)

Years Ended

November 30

2007 2006
Cash Flows (Used In) Operating Activities
Net loss for the year $ (2,954,961) $ (1,710,034)
Amortization 1,314 25
Stock based compensation 1,495,300 1,020,700
Write down of mineral property costs 576,407 -
(881,940) (689,309)
Changes in non-cash operating assets and liabiliti
Amounts receivable (8,668) (5,755)
Accounts payable and accrued liabilities 173,228 43,987
Prepaid expenses (122,339) (38,939)
(839,719) (690,016)
Cash Flows From Financing Activities
Shares issue proceeds received 3,949,459 4,509,031
Share subscriptions 283,800 -
4,233,259 4,509,031
Cash Flows (Used In) Investing Activities
Short-term investments (2,305,000) -
Mineral property acquisition and exploration costs (3,748,418) (921,881)
Purchase equipment (98,748) (106,293)
(6,152,166) (1,028,174)
(Decrease) Increase In Cash (2,758,626) 2,790,841
Cash, Beginning of Year 2,929,152 138,311
Cash, End of Year $ 170,526 $ 2,929,152
Supplemental Cash Flow Information
Interest paid $ - $ -
Income taxes paid $ - $ -
Non-cash Financing and Investing Activities
32,084 common shares issued for finders’ fees $ 62,654 $ -
1,150,000 common shares issued for mineral praserti $ - $ 2,929,152
142,000 common shares issued for fees $ - $ 171,696

The accompanying notes are an integral part of these caatedlifinancial statements.



ALDRIDGE MINERALS INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
NOVEMBER 30, 2007 AND 2006

(Expressed in Canadian Dollars)

1. NATURE OF OPERATIONS AND GOING CONCERN

Aldridge Minerals Inc. (“the Company”) was incorpted under the laws of British Columbia,
Canada. The Company operates in one operatingesggronsisting of exploration for base and
precious mineral deposits in Turkey.

The Company is in the process of exploring and ldgueg its mineral properties and has not yet
determined if the properties contain ore reservest tare economically recoverable. The
recoverability of the amounts shown for the mingraiperties is dependent upon the existence of
economically recoverable reserves, confirmationtité, the ability of the Company to obtain
necessary financing to complete the developmentuaion future profitable production.

As at November 30, 2007, the Company had workirmtalaof $2,276,430 (2006 - $2,865,495) and
an accumulated deficit of $9,706,971 (2006 - $6,05@).

These consolidated financial statements have begramed on a going concern basis in accordance
with Canadian generally accepted accounting priesip The going concern basis of presentation
assumes that the Company will continue in operdtiothe foreseeable future and be able to reébze
assets and discharge its liabilities and commitmenthe normal course of business. Management
considers the use of the going concern assumptidre tappropriate but the Company does not have
sufficient cash to meet its planned exploration addhinistration costs for the year ending November
30, 2008.

The ability of the Company to continue as a goiagoern is dependent on the continued support of its
directors and officers, and the attainment of doiul debt or equity financing to finance its intheg

and operating activities in the current fiscal yedanagement plans to raise share capital to fisnd
operations and commitments.

The financial statements do not reflect adjustmentée carrying value of assets and liabilitiesd a
reported revenue and expenses that would be negdabthe going concern assumption were not
appropriate.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation
The accompanying consolidated financial statembat®e been prepared by management according
to Canadian generally accepted accounting prireifi@AAP”) as issued by the Canadian Institute

of Chartered Accountants (“CICA”). All financiaigures are presented in Canadian dollars unless
otherwise stated.
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ALDRIDGE MINERALS INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
NOVEMBER 30, 2007 AND 2006

(Expressed in Canadian Dollars)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Principles of Consolidation

These consolidated financial statements includeattteunts of the Company and its wholly-owned
subsidiary incorporated in Turkey. All intercomgaaccounts and transactions have been eliminated
on consolidation.

Variable Interest Entities

CICA issued Accounting Guideline 15, “Consolidatioh Variable Interest Entities”, to provide
accounting guidance related to variable interesities (“VIE”). A VIE exists when the entity’s
equity investment is at risk. When a VIE is detiered to exist, the guidance requires the VIE to be
consolidated by the primary beneficiary. The Conyphas determined that it does not have primary
beneficiary interests in VIES.

Use of Estimates

The preparation of financial statements in accacdawith GAAP requires management to make
estimates and assumptions that affect the repartemlints of assets and liabilities at the date ef th
financial statements, and the reported amountswdnues and expenses during the reporting period.
Significant estimates and assumptions include thelsged to the determination as to whether costs
are expensed or capitalized; the establishmentagiumts payable and accrued liabilities; estimites
account for the abandonment of long-lived assdts; use of the Black-Scholes option pricing
valuation model to record the fair value ascribedwarrants and stock options; the valuation
allowance for future income tax assets; and deténgiwhether contingent assets or liabilities exist
Actual results could differ from these estimates.

Cash and Cash Equivalents

Cash includes cash on hand and demand deposish €gaivalents include short-term, highly liquid
investments that are readily convertible to knowroants of cash and have an initial maturity of less
than 90 days, are subject to an insignificant dskhange in value. As at November 30, 2007 and
2006, the Company did not have cash equivalents.

Financial Instruments

The Company'’s financial instruments consist of ¢alort-term investments, amounts receivable and
accounts payable and accrued liabilities. Unlésraise noted, it is management’s opinion that the
Company is not exposed to significant interestredit risks arising from these financial instrunsent
The fair values of these financial instruments aginate their carrying values, unless otherwise
noted.
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ALDRIDGE MINERALS INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
NOVEMBER 30, 2007 AND 2006

(Expressed in Canadian Dollars)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial Instruments (Continued)

The Company has monetary assets represented hgrfanarrency financial instruments in Turkey.
The Company could, accordingly, be at risk for fgmecurrency fluctuations and developing legal
and political environments. The Company does setderivative instruments to reduce its exposure
to foreign currency risk.

Effective January 1, 2007, the Company adoptechéve recommendations of the CICA Handbook
Section 1530, Comprehensive Income; Section 32fWLjtE Section 3855, Financial Instruments —
Recognition and Measurement; and, Section 3865gékedetroactively without restatement. These
new Handbook sections, which apply to fiscal yds¥ginning on or after October 1, 2006, provide
requirements for the recognition and measuremefinahncial instruments and on the use of hedge
accounting. Section 1530 establishes standardsefanrting and presenting comprehensive income,
which is defined as the change in equity from tagtisns and other events from non-owner sources.
Other comprehensive income refers to items recegnia comprehensive income that are excluded
from net income calculated in accordance with GAAPnder the new standards, policies followed
for periods prior to the effective date generalg aot reversed and therefore, the comparativedigu
have not been restated. The adoption of theseltakdsections had no impact on opening deficit.

Under Section 3855, financial instruments must lassified into one of these five categories: held-
for-trading, held-to-maturity, loans and receivableavailable-for-sale financial assets or other
financial liabilities. All financial instruments&cluding derivatives, are measured in the balaheet

at fair value except for loans and receivablesdt@imaturity investments and other financial
liabilities which are measured at amortized cdStibsequent measurement and changes in fair value
will depend on their initial classification, aslfmls: held-for-trading, financial assets are meadat

fair value and changes in fair value are recogniechet income; available-for-sale financial
instruments are measured at fair value with chaigdair value recorded in other comprehensive
income until the investment is derecognized or iimgubat which time the amounts would be recorded
in net income.

Upon adoption of these new standards, the Compasigited its cash and short-term investment as
held-for-trading, which are measured at fair val&ST and VAT receivable is classified as loans and
receivables, which are measured at amortized céstcounts payable and accrued liabilities are
classified as other financial liabilities.

The Company had no “other comprehensive incomeoss”|transactions during the year ended
November 30, 2007 and no opening or closing bakfareaccumulated other comprehensive income
or loss.



ALDRIDGE MINERALS INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
NOVEMBER 30, 2007 AND 2006

(Expressed in Canadian Dollars)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Research and Development

Research costs, other than capital expendituréshthee alternative uses, are expensed as incurred.
Development costs that meet specific criteria eeldb technical, market and financial feasibilitg a
capitalized. All development costs incurred tcedadve been expensed.

Translation of Foreign Currencies

The operations of the Company’s subsidiary arerdeted to be of an integrated nature. Foreign
functional currency transactions and balances eameslated into the Canadian dollar reporting
currency using the temporal method as follows:

a) Monetary items are translated at the rates pimyat the balance sheet date;

b) Non-monetary items are translated at historiagss;

c) Revenues and expenses are translated at thagaveates in effect during applicable
accounting periods, except amortization, whichidaglated at historical rates;

d) Gains and losses on foreign currency translatienreftected in the consolidated statements

of loss and deficit.

Mineral Properties

The Company accounts for its mineral propertiesa @most basis whereby all direct costs, net of pre-
production revenue, relative to the acquisition @fploration of the properties are capitalized.
Amounts shown for the mineral properties represapitalized costs incurred and are not intended to
reflect present or future values. All sales antdoopproceeds received are first credited agaimst t
costs of the related property, with any excessi@édo earnings. Once commercial production has
commenced, the net costs of the applicable propmmycharged to operations using the unit-of-
production method based upon estimated proven eslthble recoverable reserves. The net costs
related to abandoned properties are charged toabges. Capitalized costs are subject to
measurement uncertainty and it is reasonably plessitased on changes in conditions and
assumptions that a material change in the recaxdexlints could be required.

Although the Company has taken steps to verifytithe to mineral properties in which it has an
interest, in accordance with industry standardgtercurrent stage of exploration of such propertie
these procedures do not guarantee the Comparig'sRitoperty title may be subject to unregistered
prior agreements or transfers and title may bectdfteby undetected defects.
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ALDRIDGE MINERALS INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
NOVEMBER 30, 2007 AND 2006

(Expressed in Canadian Dollars)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Long-Lived Assets

The Company follows the recommendations in CICA dtmok Section 3063 — “Impairment of
Long-Lived Assets” and the CICA’'s Emerging Issuesrinittee (“EIC”) emerging extract EIC-126

— “Accounting by Mining Enterprises for ExploratioBosts”. Section 3063 requires that the
Company review long-lived assets, including mingnadperties for impairment. Long-lived assets
are assessed for impairment when events and citanpes warrant an assessment. EIC-126
consensus is that a mining enterprise in the dewetmt stage is not obliged to conclude that
capitalized costs have been impaired due to thenalesof a projected estimated future net cash flow
from the mining enterprise. Mineral propertiestire exploration stage do not have established
mineral reserves and a basis for the preparatian mbjection of the estimated future net cash flow
from the properties does not exist.

However, a mining enterprise is required to comnstte conditions in Section 3063 for impairment
write-down.  The conditions include significant awmburable economic, legal, regulatory,
environmental, political and other factors. In idd, management’s development activities towards
its planned principal operations are a key factrsadered as part of the ongoing assessment of the
recoverability of the carrying amount of mineraloperties. Whenever events or changes in
circumstances indicate that the carrying amoumt wiineral property in the exploration stage may be
impaired, capitalized costs are written down togk@mated recoverable amount.

Equipment

Equipment is recorded at cost less accumulatedtaaiion and are amortized over the estimated
useful lives at the following rates:

Automotive 30% per annum, declining balance
Equipment 30% per annum, declining balance
Computer software 30% per annum, declining balance

Asset Retirement Obligations

The Company is required to recognize a liability &m asset retirement obligation on long-lived
assets when a legal liability exists and the amadithe liability is reasonably determinable. Atsse
retirement obligations are calculated on discourftedre payment estimates and the liability is
accreted over the expected term of the obligat8ubsequent adjustments are made when there are
changes to the underlying assumptions. Correspgnaimounts and adjustments are added to the
carrying value of the related long-lived asset eln@rged to operations in accordance with accounting
policy. As at November 30, 2007 and 2006, the Camead no legal obligation for reclamation and
remediation costs.
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ALDRIDGE MINERALS INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
NOVEMBER 30, 2007 AND 2006

(Expressed in Canadian Dollars)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Equity instruments

Non-monetary consideration - Agent’s warrants, lstaied unit options, and other equity instruments
issued as purchase consideration in non-monetangdctions are recorded at fair value determined
by management using the Black-Scholes option grionodel. The fair value of the shares issued is
based on the trading price of those shares onateeaf the agreement to issue shares as determined
by the Board of Directors.

Stock Based Compensation

Compensatory stock based transactions with directdficers, employees and outside consultants are
recorded at estimated fair value. The Company tisesBlack-Scholes option pricing model to
estimate the fair value of each stock option atdie of grant. Transactions are charged to opesati

or capitalized to mineral properties as appropriatth an offsetting credit to contributed surpliibie

fair value of stock options, which vest immediaje/recorded at the date of grant; the fair valfie
options, which vest in future, is recognized over vesting period. Stock options that vest oveetim
are recorded over the vesting period using thegstrdine method. Stock options issued to outside
consultants that vest over time are valued at thatglate and subsequently valued on each vesting
date.

Income Taxes

The Company has adopted the liability method obanting for income taxes. Future income taxes
are recognized for temporary differences between tix and accounting bases of assets and
liabilities using tax rates applicable for futureays. A valuation allowance is provided to offaey
future tax asset if, based upon the available exiégit is more likely than not that some or alttod
future tax asset will not be realized.

Earnings (Loss) per Share

Loss per share is computed on the basis of theaggerumber of shares outstanding during the year.
Diluted loss per share is computed on the treasimgk method to give effect to the potential exs&ci

of outstanding stock options and warrants. Dildtexs per share is not shown as the effect of the
issuance of stock options and warrants is antiiggu
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ALDRIDGE MINERALS INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
NOVEMBER 30, 2007 AND 2006
(Expressed in Canadian Dollars)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Accounting Policy Developments

a)

b)

d)

Convergence with International Financial RépgrStandards

The CICA plans to transition Canadian GAAP for paldompanies to International Financial
Reporting Standards (“IFRS”). The effective changeaate is for interim and annual financial
statements relating to fiscal years beginning orafter January 1, 2011. The impact of the
transition to IFRS on the Company'’s consolidatedriicial statements is not yet determinable.

Financial Instruments — Disclosure and Prextimmt

In March 2007, the CICA released Handbook Secti@@623 “Financial Instruments -
Disclosure”, and Handbook Section 3863, “Finandratruments — Presentation” to replace
existing Section 3861, “Financial Instruments —diisure and Presentation”. The new financial
statement disclosure requirements of Section 38 2oaenable users to evaluate the significance
of financial instruments on the Company’s finangakition and performance, the nature and
extent of risks arising from financial instrumetite Company is exposed to during the reporting
period and as at the balance sheet date, and reo@dmpany is managing those risks. Section
3863 carries forward, unchanged, the presentatiguirements of existing Section 3861 to
enhance user’s understanding of the significancdinaincial instruments to the Company’s
financial position, performance and cash flows. sehetandards are effective for interim and
annual financial statements relating to fiscal gdagginning on or after October 1, 2007. The
Company is currently evaluating the effect of adupthis standard.

Capital Disclosures

In December 2006, the CICA released Handbook Secti®35, “Capital Disclosures”. The
objective of the new financial statement disclostgquirements of Section 1535 is to enable
users to evaluate the Company’s objectives, paslieiled processes for managing capital. This
standard is effective for interim and annual finahstatements relating to fiscal years beginning
on or after October 1, 2007. The Company is ctiyesvaluating the effect of adopting this
standard.

In July, 2006, the Accounting Standards Bdasded a replacement of CICA Handbook Section
1506, Accounting Changes. The new standards alfows/oluntary changes in accounting
policy only when they result in the financial staents providing reliable and more relevant
information, and unless otherwise prescribed reguithanges in accounting policy to be applied
retroactively unless doing so is impracticable,uiegp prior period errors to be corrected
retroactively and calls for enhanced disclosuresutitihe effects of changes in accounting
policies, estimates and errors on the financidéstants. The impact that the adoption of Section
1506 will have on the Company’s results of operatiand financial condition will depend on the
nature of future accounting changes.



2.

ALDRIDGE MINERALS INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
NOVEMBER 30, 2007 AND 2006
(Expressed in Canadian Dollars)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Accounting Policy DevelopmentgContinued)

e) Section 3064, Goodwill and intangible assestaldishes revised standards for recognition,
measurement, presentation and disclosure of goldmdl intangible assets. Concurrent with the
introduction of this standard, the CICA withdrewCE27, Revenues and expenses during the pre-
operating period. The Company is currently evahggthe effects of adopting this standard.

SHORT-TERM INVESTMENT

As at November 31, 2007, the Company’s short-tenmestment consisted of a one year guaranteed

investment certificate in the amount of $2,305,000ested at the bank prime rate less 1.85%,

maturing on November 30, 2008 which is redeemaiblehole or part, at anytime.

MINERAL PROPERTIES

a) Derinkoy and Olucak Properties, Turkey

On December 4, 2002, the Company entered into &inropgreement to acquire up to a 100%
interest in the Derinkoy and the Olucak mineralpemies located in Turkey.

As consideration, the Company committed to issuamon shares to the optionor or during the
option earn-in period, as follows:

() 200,000 common shares to be issued as reimburseimemxpenses totaling $30,000
(issued during 2004);

(i) 200,000 common shares per property, for a totl0ff,000 common shares, to be issued
upon the Company earning a 60% interest in thegstigs (issued during 2006); and

(i) an additional 200,000 common shares per propertyetissued upon completion of a first-
pass drilling program on each property, provideat the Company receives results of at
least five drill metres grading 5 g/t gold, or ténll metres grading 3 g/t gold or thirty
metres grading 2 g/t gold, to be calculated ati¢ocbmbined value of gold-silver and base
metals (200,000 common shares issued during 2006).

An additional 1,000,000 common shares to be isspeth completion of a feasibility study, with
a further 2,000,000 common shares to be issued cgpmmencement of commercial production.



ALDRIDGE MINERALS INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
NOVEMBER 30, 2007 AND 2006

(Expressed in Canadian Dollars)

4. MINERAL PROPERTIES (Continued)

a) Derinkoy and Olucak Properties, TurK&@ontinued)

Pursuant to the terms of the option agreementCtrapany assumed the underlying obligations
of an option agreement dated November 5, 2002, mended November 28, 2003 (the
“Underlying Agreement”). Under the terms of thedénying Agreement, the Company was
entitled to earn:

0] a 60% interest in the properties by completingless$ than an aggregate 1,000 metres of
diamond drilling, consisting of not less than twa02metre drill holes on each property,
on or before November 5, 2004. This interest wassferred to the Company after the
minimum expenditure commitment was waived by thedér and optionor;

(i) a further 20% interest, for a cumulative 80% interm the properties, by incurring
additional exploration expenditures of not lessthis$300,000, of which US$200,000
must be expended on drilling, and making a casimeay to the vendor of US$75,000 on
or before November 5, 2005; and

(i) the remaining 20% interest in the properties, bguiring additional exploration
expenditures of not less than US$2,000,000 on far&&lovember 2, 2009.

On January 27, 2006, the Company entered into seeagent with the vendor, which supersedes
the Underlying Agreement, to acquire the remaindii¥o interest in the properties, via the

issuance of 250,000 common shares (issued); gfanl &% net smelter return royalty; and cash
payment of US$3,000,000 upon the production of @ @00 ounces of gold (or equivalent value

in silver or platinum group metal, or a combinatibereof) from a precious metal discovery on
the properties.

In July 2006, the Company signed a strategic alBaand option agreement with a company,
wherein the company had the right to acquire ug3® interest in the Derinkoy Property by

incurring aggregate exploration expenditures o083,000 and issuing cumulative 2,000,000
post-consolidation shares to the Company on orreefioe fourth anniversary of the date of
closing of the agreement. The company terminatedagreement on October 25, 2007 after
incurring exploration expenditures of $100,000.

During the fiscal year ended November 30, 2007, Gmenpany initiated the required legal
procedures to terminate five mineral licenses, eggnting the Olucak property, which is
expected to occur during the fiscal year ending évalver 30, 2008. Accordingly, at November
30, 2007, the Company has written down the respectiineral property costs expenditures by
$576,407.



ALDRIDGE MINERALS INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
NOVEMBER 30, 2007 AND 2006
(Expressed in Canadian Dollars)

4. MINERAL PROPERTIES (Continued)

b) Yenipazar Property, Turkey

On December 1, 2004, the Company entered into aeeawgnt with Anatolia Minerals
Development Ltd. and its subsidiary (collectivelratolia”) to acquire a 65% interest in the
Yenipazar property located in Turkey.

To earn its interest, the Company is required to:

(i) pay US$25,000 on closing of the agreement (paid

(i) pay US$25,000 on each of the six month andveenonth anniversary dates (paid) and
incur aggregate exploration expenditures of attle$230,000 on or before the twelfth
month anniversary date;

(i) pay US$50,000 on each of the thirty monthi@athirty-six month, forty-second month,
forty-eight month, fifty-fourth month, sixty montlind sixty-six month anniversary dates;
and

(iv) pay US$500,000, incur aggregate exploration experadi of not less than US$6,000,000
and deliver a feasibility study on the Yenipazarpgarty or portion thereof, by the seventy-
second month anniversary date.

As at November 30, 2007, the Company had madeeisired payments and incurred the
required exploration expenditures.

In July 2006, the Company executed a strategiaralé and option agreement with Anatolia to
amend and restate the December 2004 agreement.er lmel revised option agreement and
supplementary to earn-in conditions contained i élarlier agreement, the Company has the
right to earn a 100% interest in the Yenipazar prtyp in exchange for consideration of 250,000
common shares (issued). In addition, the Compatypay Anatolia a 6% net proceeds interest
(“NPI™), until such time as operational revenueaate the amount of US$165,000,000. Should
operational revenues exceed this threshold amtuatNPI will increase to 10% of the amount
realized in excess of US$165,000,000. Furthertdlmahas granted the Company the right and
option to earn a 100% interest in the oxide mineaibn deposits on the Yenipazar property by
expending an aggregate US$2,000,000 on explorationor before the forty-eight month
anniversary date, making payments totaling US$3@ @ Anatolia, and delivering notice to
Anatolia of its intention to exercise this option.



ALDRIDGE MINERALS INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
NOVEMBER 30, 2007 AND 2006
(Expressed in Canadian Dollars)

4. MINERAL PROPERTIES (Continued)

c) Exploration Licenses, Western Turkey

i) In June 2006, the Company acquired the minerahdsiedor Ayranci, a 6.9 square kilometre

area, located in western Turkey;
i) In August 2006, the Company acquired a second de@rarea named Gurlek, which is

located approximately 10 kilometres east of Ayraand,

iii) In September 2006, a further 15 exploration licengere acquired, three of which Gurlek |
are in close proximity to Ayranci and Gurlek. Tiemaining 12 licenses, covering 119.33
square kilometres, are located elsewhere in weStarkey.

iv) In June 2007, the Company acquired a mineral leenamed Gurlek I, covering
approximately 4 square kilometres and locatedaselproximity to Gurlek I.

d) The Company has incurred the following costsldvember 30, 2007:

November 30, November 30,
2007 2006

$ 1,013,931 $ 1,319,580
5,234,658 2,019,177
581,997 226,599

Derinkoy and Olucak Properties
Yenipazar Property
Exploration Licenses

$ 6,830,586 $ 3,565,356

5. EQUIPMENT

November 30, November 30,
2007 2006
Accumulated Net Accumulated Net
Cost Amortization  Book Value Cost Amortization Book Value
Automotive $ 151,858 $ 43,335 $ 108523 $ 76,524 $ 13,956 $ 62,568
Equipment 118,743 56,655 62,088 16,846 2,932 13,914
Computer software 20,064 6,205 13,859 12,923 2,369 10,554

$ 290,665 $ 106,195 $ 184,470 $ 106,293 $ 19,257 $ 87,036
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
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(Expressed in Canadian Dollars)

6. SHARE CAPITAL

Authorized: 100,000,000 common shares without par value

Issued:
Number Contributed
of Shares Amount Surplus

Balance, November 30, 2005 10,743,022 $ 5,301,462 74,704
Issued for warrants exercised 1,714,695 441,464 5602,
Issued for options exercised 60,500 52,635 (38,403)
Issued for cash 2,687,756 3,043,955 1,026,041
Issued for fees 142,000 171,696 -
Issued for mineral properties 1,150,000 1,664,000 -
Stock based compensation - - 1,020,700
Less: Unit issuance costs - (226,760) -
Balance, November 30, 2006 16,497,973 10,499,415 AFZ0
Issued for options exercised 769,500 1,287,662 4437
Issued for warrants exercised 808,333 1,035,333 (@03B,0
Issued for cash 962,040 2,024,136 278,355
Issued for fees 32,084 62,564 -
Stock based compensation - - 1,495,300
Less: Unit issuance costs - (98,143) -
Balance, November 30, 2007 19,069,930 $ 14,810,967 3,903,690

Escrowed shares

At November 30, 2007, 217,782 (2006 — 1,279,538@ehare subject to an escrow agreement, their
release being subject to regulatory approval.

Private Placements
During the fiscal year ended November 30, 2007 Gbmpany:

a) issued 962,040 units at $2.50 per unit for grossgeds of $2,405,100. Each unit consists of one
common share and one share purchase warrant, whtittes the holder thereof to purchase one
additional common share at a price of $3.50 peresf@ar a one year period. A finder's fee
consisting of cash of $120,255 and 32,084 units pead in connection with this offering. The
share purchase warrants were valued at $278,35%radded to contributed surplus. Fair value
was determined using the Black Scholes valuatiodehdased on a risk free interest rate of
3.89%, an expected life of one year, an expectéatilty of 60% and a dividend yield rate of nil.
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6. SHARE CAPITAL (Continued)

During the fiscal year ended November 30, 2006 Gbmpany:

b)

issued 1,175,756 units at $1.10 per unit for gmeeeeds of $1,293,332 and 41,200 units at a
price of $1.10 per share for finder's fees. Each consists of one common share and one share
purchase warrant. Each warrant entitles the hd@@purchase one additional common share at a
price of $1.29 per share for a two year period.e Bhare purchase warrants were valued at
$316,409 and credited to contributed surplus. ¥aue was determined using the Black Scholes
valuation model, based on a risk free interest oét8.89%, an expected life of two years, an
expected volatility of 70% and a dividend yielderaf nil.

issued 1,512,000 units at $1.80 per unit for gmsseeds of $2,721,600. Each unit consists of
one common share and one common share purchasantyavhich entitles the holder thereof to
purchase one additional common share of the Comfmng period of two years at a price of
$2.00 per share. A finder's fee of 100,800 unigsaid in connection with this offering. The
share purchase warrants were valued at $709,688 the Black-Scholes valuation model.

Warrants

A summary of the share purchase warrants at NoveB®e2007 and November 30, 2006 and the
changes for those periods is presented below.

Weighted Weighted
Warrants Average Average
Outstanding Exercise Price Exercise Life
$
Balance, November 30, 2005 2,198,028 0.40 .06 Years
Granted 2,829,756 1.70
Exercised (1,714,695) 0.29
Balance, November 30, 2006 3,313,089 1.36 Ye36s
Granted 994,124 3.50
Exercised (808,333) 1.15
Balance, November 30, 2007 3,498,880 2.21 Yéars

At November 30, 2007 and 2006, the following sharechase warrants were outstanding:

Expiry Date Exercise Price 2007 2006
$
Private placement September 9, 2007 0.85 - 533,333
Private placement February 1, 2008 1.29 1,066,956 1,166,95
Private placement August 31, 2008 2.00 1,437,800 1,602,80
Private placement November 29, 2008 3.50 994,124 -

3,498,880 3,313,089
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6. SHARE CAPITAL (Continued)
Stock Options

The Company has a stock option plan, in accordanitethe policies of the TSX Venture Exchange
(the “TSX-V"), under which the board is authorizéa grant options to employees, consultants,
officers and directors enabling them to acquirdaf0% of the issued and outstanding share capital
of the Company. The number, terms and conditidnstack options granted to certain individuals
may be limited, as required by the TSX-V.

A summary of the Company'’s stock options at Noven8ik 2007 and November 30, 2006 and the
changes for those years is presented below.

Weighted Weighted
Options Average Average
Outstanding Exercise Price Exercise Life
$
Balance, November 30, 2005 1,060,000 0.85 YiedBs
Granted 607,000 2.00
Exercised 60,500 0.87
Expired 25,000 0.40
Balance, November 30, 2006 1,581,500 1.35 Yieabs
Granted 906,000 2.63
Exercised 769,500 0.97
Balance, November 30, 2007 1,718,000 2.19 .054ears

The fair value of option compensation totalling 425,300 (2006 - $1,020,700) to employees,
consultants, officers and directors is includedst@ek based compensation in the statement of loss
and deficit.

The fair value of stock options was estimated am dghant date using the Black-Scholes option-
pricing model and is amortized over the vestingqueof the underlying options. The assumptions
used to calculate the fair value were as follows:

2007 2006
Risk-free interest rate 3.89% 3.89%
Expected life of options 5 years 5 years
Expected volatility 108% - 116% 123%

Dividend yield Nil Nil
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6. SHARE CAPITAL (Continued)
Stock Options(continued)

The table below summarizes information about theksbptions outstanding at November 30, 2007:

Exercise Number Number
Price Expiry Date Outstanding Exercisable
$ 0.85 October 28, 2010 205,000 205,000
2.05 July 31, 2011 237,000 237,000
2.10 September 20, 2011 210,000 210,000
1.80 October 31, 2011 160,000 160,000
2.60 March 8, 2012 450,000 450,000
2.88 July 24, 2012 306,000 306,000
2.20 September 28, 2012 150,000 150,000
$ 222 1,718,000 1,718,000

7. RELATED PARTY TRANSACTIONS AND AMOUNTS OWING
During the year ended November 30, 2007, the Cognpaid or accrued:

a) management fees of $17,977 (2006 - $17,957) toeatdr of the Company;

b) directors’ fees of $12,000 (2006 - $21,673) to threctors of the Company;

c) salary and benefits of $57,674 (2006 - $52,25&ntofficer and director of the Company;

d) geological consulting fees of $71,910 (2006 - $80)5included in the capitalized costs of the
mineral properties (Note 4), to a director of tren@®any; and

e) consulting fees of $18,000 (2006 - $1,500) to dicef of the Company for the provision of
accounting and administrative services

Included in accounts payable and accrued liatslitte$17,600 (2006 - $19,824) owing to directors
and officers of the Company. The amounts due [aige parties are unsecured, non-interest bearing
and have no specific terms of repayment.

These transactions were in the normal course ofatipas and were measured at the exchange
amount, which is the amount of consideration esthbtl and agreed to by the related parties.
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8. COMMITMENTS AND CONTRACTUAL OBLIGATIONS

a)

b)

Operating Lease Agreement

During the year ended November 30, 2007, the Cogngartered into an operating lease
agreement for premises expiring August 31, 201Be minimum lease payments per fiscal year
are as follows:

2008 $ 90,892
2009 $ 91,460
2010 $ 93,734
2011 $ 95,440
2012 $ 71,580

Mining Licenses

Under the provisions of Turkish mining law, all nmg licences are granted upon settlement of
duties and levies. Furthermore, exploration liceras® granted for three eight-month periods and
for preparation for one six-month period.

The Turkish Mining Law was amended during 2005 wbgr exploration licenses are now
granted for three years and can be extended foadalitional two years, upon application.
Furthermore, pre-operation licenses are no longantgd and any outstanding pre-operation
licenses shall be treated as exploration licensgkaxpiration.

Exploration license holders are required to sulapbrts on exploration at the end of the second,
third and fifth years of the exploration period. @dgtion license holders are required to submit
annual reports on operation projects to the relevmpartments. To obtain the appropriate
licences, deposits must be made based on a pearbefde. The applicable deposits are
proportional to the size of the mining area andd&termined each year or re-valued according to
prevailing economic conditions. In the event thguieed reports and projects are not submitted
on time, deposits for that period are forfeitedal§ite is abandoned, the remaining part of the
deposit is returned.
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8. COMMITMENTS AND CONTRACTUAL OBLIGATIONS (Continued)

c)

d)

System Technology Agreement

On March 12, 2007, the Company entered into aneageat with a German based company for
the development of system technology (“the Systefio"measuring certain materials, including

the development of two prototypes and related swftw Cost of developing the prototypes, to be
borne equally by the two parties, would not excé&#dRO 150,000 ($220,500CDN). The

Company has incurred costs of $78,931 to NovemBe2B07 on this project. It is responsible
for the following additional costs after developrnEncompleted:

i) setup of the production facility, not to exceed ENJR00,000 ($588,000CDN);

i) initial  operational employment cost, approximatelyfEURO  20,000/month
($29,400CDN/month);

iii) material cost for production, approximately EUR® D0 ($441,000CDN).

Immediately after a production decision is made, thher party is entitled to 200,000 stock
options in the Company. After sale of a certaimber of units of the system, this party is also
entitled to 50,000 common shares of the Companiter Ahe payback period, the party is also
entitled to 2.5% to 5% of pre-tax profits.

Other Commitments or Contractual Obligations

The Company has no significant commitments or emtiial obligations with any parties
respecting executive compensation, consulting gements, rental premises or other matters,
except as disclosed in notes 4 and 7.

9. INCOME TAXES

The Company’s provision for income taxes differenir the amounts computed by applying the
combined Canadian federal and provincial tax redebke loss as a result of the following:

2007 2006
Statutory rates 34% 34%
Recovery of income taxes computed at statutory rates $ (755,600) $ (581,400)
Foreign tax rate differential 161,500 18,400
Non-deductible items 455,000 347,000
Share issue costs (46,400) (18,300)
Tax benefit not recognized on current year’s losses 185,500 234,300

Future income tax expense $ - $ -
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9. INCOME TAXES (Continued)

The Company has non-capital losses carried forve@r#i2,600,438 that may be available for tax
purposes. These losses expire as follows:

Expiry Date Amount
2008 $ 186,482
2009 68,725
2010 214,828
2014 240,821
2015 536,347
2026 597,635
2027 755,600

$ 2,600,438

The Company has provided a full valuation allowanoethe future tax assets as realization is not
considered likely.

10. SUBSEQUENT EVENTS
Subsequent to November 30, 2007, the Company:

a) issued 1,066,956 common shares pursuant to waxantises for gross proceeds of $1,376,373;

b) granted an aggregate 445,000 stock options, pricech $2.24 to $2.40, to employees,
consultants, officers and directors which are ezalde for a period of five years. A total of
162,000 previously granted stock options expiregxencised; and,

¢) acquired 30 additional uranium licences in Turkiey an approximate total cost of $478,000.



